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FINANCING MECHANISMS
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COMPARATIVE SUMMARY OF ARS BONDS VS. DEBT CERTIFICATES

Purpose Capital Projects Capital Projects

Referendum Requirement
30-Day Petition Period

(Backdoor Referendum)
None

Separate Tax Levy Available
Yes; however, paid from operations or 

other source
No; Paid from operations

Public Hearing Required (BINA) Yes No

Final Maturity Limit 40 Years 20 Years

Subject to Debt Limit
No (as long as levy is not accessed, and 

proceeds used for capital projects)
Yes (unless proceeds used for capital 

projects)

Rating Required Yes (for Public Offering) Yes (for Public Offering)

Rating Differential
Same as 

Debt Certificates
Same as 

Alternate Revenue Source Bonds

Interest Rate Differential
Approximately 0.05% - 0.10% lower than 

Debt Certificates
Approximately 0.05% - 0.10% higher than 

Alternate Revenue Source Bonds

Other Restrictions
Bond Ordinance required; 

Revenue coverage tests may apply
Bond Ordinance required

Debt CertificatesAlternate Revenue Source Bonds

*Orange highlight indicates Board action requirement for respective financing mechanism
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FINANCING SCENARIOS
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SCENARIO 1: 20-YR STEP-UP STRUCTURE

(1) Rates based upon the "AAA" MMD index for January 8, 2020 and recent bond sales which PMA believes to be accurate and reliable plus 0.25%. Estimated TIC: 3.30%.
(2) Rates based upon the "AAA" MMD index for January 8, 2020 and recent bond sales which PMA believes to be accurate and reliable plus 1.00%. Estimated TIC: 3.60%.

Non-Referendum Debt Service

 Levy 

Year 

 Fiscal 

Year 

 PROPOSED 

$5.5 Million BQ 

(ARS) Bonds, 

Series 2020 (1) 

 PROPOSED 

$3.5 Million BQ 

(ARS) Bonds, 

Series 2023 (2)  Total 

2016 2018 -$                   -$                   -$                
2017 2019 -                    -                     -                  
2018 2020 -                    -                     -                  
2019 2021 384,867          -                     384,867       
2020 2022 385,400          -                     385,400       
2021 2023 383,600          -                     383,600       
2022 2024 386,600          282,333          668,933       
2023 2025 384,200          283,600          667,800       
2024 2026 386,600          282,800          669,400       
2025 2027 383,600          281,800          665,400       
2026 2028 385,400          280,600          666,000       
2027 2029 386,800          284,200          671,000       
2028 2030 382,800          282,400          665,200       
2029 2031 383,600          280,400          664,000       
2030 2032 384,000          283,200          667,200       
2031 2033 384,000          280,600          664,600       
2032 2034 386,000          282,800          668,800       
2033 2035 382,250          284,600          666,850       
2034 2036 383,000          281,000          664,000       
2035 2037 383,000          280,000          663,000       
2036 2038 382,250          283,500          665,750       
2037 2039 385,750          281,250          667,000       
2038 2040 383,250          283,500          666,750       
2039 2041 -                    -                     -                  
2040 2042 -                    -                     -                  
2041 2043 -                    -                     -                  
2042 2044 -                    -                     -                  
2043 2045 -                    -                     -                  
2044 2046 -                    -                     -                  

7,686,967$     4,798,583$      12,485,550$ 

Total DS From 
Current FY:

 -
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Scenario 1: 20-Yr Step-up Structure

Series 2020 Bonds Series 2023 Bonds
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SCENARIO 2: 20-YR LEVEL STRUCTURE

(1) Rates based upon the "AAA" MMD index for January 8, 2020 and recent bond sales which PMA believes to be accurate and reliable plus 0.25%. Estimated TIC: 3.27%.
(2) Rates based upon the "AAA" MMD index for January 8, 2020 and recent bond sales which PMA believes to be accurate and reliable plus 1.00%. Estimated TIC: 3.60%.

Non-Referendum Debt Service

 Levy 

Year 

 Fiscal 

Year 

 PROPOSED 

$5.5 Million BQ 

(ARS) Bonds, 

Series 2020 (1) 

 PROPOSED 

$3.5 Million BQ 

(ARS) Bonds, 

Series 2023 (2)  Total 

2016 2018 . -$                   -$                
2017 2019 -                    -                     -                  
2018 2020 -                    -                     -                  
2019 2021 609,400          -                     609,400       
2020 2022 610,700          -                     610,700       
2021 2023 609,500          -                     609,500       
2022 2024 327,700          282,333          610,033       
2023 2025 326,500          283,600          610,100       
2024 2026 330,100          282,800          612,900       
2025 2027 328,300          281,800          610,100       
2026 2028 331,300          280,600          611,900       
2027 2029 328,900          284,200          613,100       
2028 2030 331,300          282,400          613,700       
2029 2031 328,300          280,400          608,700       
2030 2032 330,100          283,200          613,300       
2031 2033 326,500          280,600          607,100       
2032 2034 330,500          282,800          613,300       
2033 2035 328,750          284,600          613,350       
2034 2036 331,500          281,000          612,500       
2035 2037 328,500          280,000          608,500       
2036 2038 330,000          283,500          613,500       
2037 2039 330,750          281,250          612,000       
2038 2040 330,750          283,500          614,250       
2039 2041 -                    -                     -                  
2040 2042 -                    -                     -                  
2041 2043 -                    -                     -                  
2042 2044 -                    -                     -                  
2043 2045 -                    -                     -                  
2044 2046 -                    -                     -                  

7,429,350$     4,798,583$      12,227,933$ 

Total DS From 
Current FY:
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Scenario 2: 20-Yr Level Structure

Series 2020 Bonds Series 2023 Bonds
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SCENARIO 3: 20-YR SLOPE STRUCTURE

Non-Referendum Debt Service

 Levy 

Year 

 Fiscal 

Year 

 PROPOSED 

$5.5 Million BQ 

(ARS) Bonds, 

Series 2020 (1) 

 PROPOSED 

$3.5 Million BQ 

(ARS) Bonds, 

Series 2023 (2)  Total 

2016 2018 -$                   -$                   -$                
2017 2019 -                    -                     -                  
2018 2020 -                    -                     -                  
2019 2021 606,400          -                     606,400       
2020 2022 606,200          -                     606,200       
2021 2023 610,000          -                     610,000       
2022 2024 448,000          159,433          607,433       
2023 2025 426,800          181,750          608,550       
2024 2026 406,000          205,350          611,350       
2025 2027 385,600          222,950          608,550       
2026 2028 370,600          239,750          610,350       
2027 2029 350,800          260,750          611,550       
2028 2030 331,400          275,750          607,150       
2029 2031 317,400          289,950          607,350       
2030 2032 303,600          308,350          611,950       
2031 2033 290,000          320,750          610,750       
2032 2034 274,500          337,350          611,850       
2033 2035 259,250          347,950          607,200       
2034 2036 249,250          362,750          612,000       
2035 2037 239,250          368,750          608,000       
2036 2038 224,250          383,750          608,000       
2037 2039 214,500          397,250          611,750       
2038 2040 204,750          404,250          609,000       
2039 2041 -                    -                     -                  
2040 2042 -                    -                     -                  
2041 2043 -                    -                     -                  
2042 2044 -                    -                     -                  
2043 2045 -                    -                     -                  
2044 2046 -                    -                     -                  

7,118,550$     5,066,833$      12,185,383$ 

Total DS From 
Current FY:

(1) Rates based upon the "AAA" MMD index for January 8, 2020 and recent bond sales which PMA believes to be accurate and reliable plus 0.25%. Estimated TIC: 3.07%.
(2) Rates based upon the "AAA" MMD index for January 8, 2020 and recent bond sales which PMA believes to be accurate and reliable plus 1.00%. Estimated TIC: 3.71%.
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Scenario 3: 20-Yr Level Structure (With Slope)

Series 2020 Bonds Series 2023 Bonds
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• Please note that Scenario 3 offers the District less volatility in its annual debt service payments should there 
be a delay in the proposed 2023 financing.

• However, Scenario 3 also exposes the District to increased interest rate risk since more of the later years of the 
overall financing occur in the 2023 financing instead of the 2020 financing.

SUMMARY OF SCENARIOS

Scenario 1 Scenario 2  Scenario 3 

 Step-Up Structure  Level Structure 
 Level Structure

(With Slope) 

Total Proceeds.................................................... 9,000,000$               9,000,000$               9,000,000$               

2020 Proceeds 5,500,000                 5,500,000                 5,500,000                 
2023 Proceeds 3,500,000                 3,500,000                 3,500,000                 

Estimated Net Debt Service (1)............................ 12,485,550$             12,227,933$             12,185,383$             
Estimated Average Annual Debt Service.................. 624,278$                  611,397$                  609,269$                  

Tax Status (2) (3).................................................. BQ T-E BQ T-E BQ T-E
Estimated TIC (1).................................................. 3.40% 3.39% 3.34%

Fiscal Year of Final Maturity................................... 2040 2040 2040

__________

(2) BQ = Bank Qualified
(3) T-E = Tax-Exempt

(1) Rates based upon the "AAA" MMD index for January 8, 2020 and recent bond sales which PMA believes to be accurate and reliable, 
plus additional spread for each respective financing
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The information contained herein is solely intended to suggest/discuss potentially applicable financing applications and is not intended to be a specific 
buy/sell recommendation, nor is it an official confirmation of terms. Any terms discussed herein are preliminary until confirmed in a definitive written 
agreement.

The analysis or information presented herein is based upon hypothetical projections and/or past performance that have certain limitations. No representation 
is made that it is accurate or complete or that any results indicated will be achieved. In no way is past performance indicative of future results. Changes to 
any prices, levels, or assumptions contained herein may have a material impact on results. Any estimates or assumptions contained herein represent our 
best judgment as of the date indicated and are subject to change without notice. Examples are merely representative and are not meant to be all-inclusive.

The information set forth herein was gathered from sources which we believe, but do not guarantee, to be accurate. Neither the information, nor any options 
expressed, constitute a solicitation by us for purposes of sale or purchase of any securities or commodities. Investment/financing decisions by market 
participants should not be based on this information.

You should consider certain economic risks (and other legal, tax, and accounting consequences) prior to entering into any type of transaction with PMA 
Securities, LLC or PMA Financial Network, LLC. It is imperative that any prospective client perform its own research and due diligence, independent of us or 
our affiliates, to determine suitability of the proposed transaction with respect to the aforementioned potential economic risks and legal, tax, and accounting 
consequences. Our analyses are not and do not purport to be appraisals of the assets, or business of the Issuer or any other entity.  PMA makes no 
representations as to the actual value which may be received in connection with a transaction nor the legal, tax, or accounting effects of consummating a 
transaction. PMA cannot be relied upon to provide legal, tax, or accounting advice. You should seek out independent and qualified legal, tax, and accounting 
advice from outside sources. This information has been prepared for informational and educational purposes and does not constitute a solicitation to 
purchase or sell securities, which may be done only after client suitability is reviewed and determined. 

Securities, public finance and institutional brokerage services are offered through PMA Securities, LLC. PMA Securities, LLC is a broker-dealer and municipal 
advisor registered with the SEC and MSRB, and is a member of FINRA and SIPC. Prudent Man Advisors, an SEC registered investment adviser, provides 
investment advisory services to local government investment pools. All other products and services are provided by PMA Financial Network. LLC. PMA 
Financial Network, LLC, PMA Securities, LLC, and Prudent Man Advisors, LLC (collectively “PMA") are under common ownership. Securities and public 
finance services offered through PMA Securities are available in CA, CO, FL, GA, IL, IN, IA, KS, MI, MN, MO, NE, OH, OK, PA, SD, TX and WI. This 
document is not an offer of services available in any state other than those listed above, has been prepared for informational and educational purposes only 
and does not constitute a solicitation to purchase or sell securities, which may be done only after client suitability is reviewed and determined. All investments 
mentioned herein may have varying levels of risk, and may not be suitable for every investor. For more information, please visit us at www.pmanetwork.com. 
For institutional use only. 

© 2020  PMA Securities, LLC v04.09.19


